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AgendaAgenda

ChinaChina’’s Foreign Investment Approval Mechanisms Foreign Investment Approval Mechanism

Doing Business in China Doing Business in China –– Things to NoteThings to Note

Questions and AnswersQuestions and Answers

The following discussion and presentation do not necessarily represent KPMG LLP policy with respect to the issues raised. The outcome of any individual situation 
depends on the specific facts and circumstances in which the issue arises and on the interpretation of Canadian generally accepted accounting principles. The 

discussion, presentation and views expressed cannot be relied upon as accounting advice.



3

China Practice in KPMG CanadaChina Practice in KPMG Canada

Range of audit, tax and advisory services for any stage of Range of audit, tax and advisory services for any stage of 
businessbusiness

ManagementManagement’’s commitment, and team up with KPMG in s commitment, and team up with KPMG in 
ChinaChina

InIn--depth knowledge about doing business with Chinadepth knowledge about doing business with China

Dedicated members based in all major Canadian citiesDedicated members based in all major Canadian cities

Assist ChinaAssist China--based companies in Canadabased companies in Canada
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Doing Business in China - Can you invest?Doing Business in China - Can you invest?

Telephone serviceTelephone service

Golf course management Golf course management 

Logistical serviceLogistical service

Gold MiningGold Mining

Railway transport Railway transport 

NoNoYesYesIndustryIndustry
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Doing Business in China - Can you invest?Doing Business in China - Can you invest?

X*X*Telephone serviceTelephone service

XXGolf course management Golf course management 

X*X*Logistical serviceLogistical service

X*X*Gold MiningGold Mining

X*X*Railway transport Railway transport 

NoNoYesYesIndustryIndustry
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Doing Business in China – Approval MechanismDoing Business in China – Approval Mechanism

Foreign Investment Guidance Foreign Investment Guidance 

EncouragedEncouraged

RestrictedRestricted

ProhibitedProhibited

PermittedPermitted
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Doing Business in China – Approval MechanismDoing Business in China – Approval Mechanism

Foreign Investment Guidance (Nov. 2007 Edition)Foreign Investment Guidance (Nov. 2007 Edition)

Environment protection and pollution preventionEnvironment protection and pollution prevention

R&D activitiesR&D activities

Manufacturing sectorManufacturing sector

Third party logistic servicesThird party logistic services
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Doing Business in China – Common VehiclesDoing Business in China – Common Vehicles

Offshore serviceOffshore service

Contract manufacturing (contract processing)Contract manufacturing (contract processing)

Representative officeRepresentative office

Foreign investment enterprise (FIE)Foreign investment enterprise (FIE)
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Doing Business in China - TaxesDoing Business in China - Taxes

Customs Tariff Customs Tariff 
Business TaxBusiness Tax
VAT VAT 
Corporate Income Tax Corporate Income Tax 
Individual Income TaxIndividual Income Tax
OthersOthers
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Tax-efficient Supply Chain - Special Tariff Areas

Special Economic Zone (Special Economic Zone (““SEZSEZ””))

Free Trade Zone (Free Trade Zone (““FTZFTZ””))

Export Processing Zone (Export Processing Zone (““EPZEPZ””))

Bonded Logistics Park (Bonded Logistics Park (““BLPBLP””))

Bonded Logistics Centres (Bonded Logistics Centres (““BLCBLC””))

Export Supervision WarehouseExport Supervision Warehouse ((““ESWESW””))

Bonded WarehouseBonded Warehousess ((““BWBW””))

And moreAnd more
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Business modelBusiness model
OwnershipOwnership
VAT treatments VAT treatments 
Import Taxes implication Import Taxes implication 
Burden of Customs ControlBurden of Customs Control

Tax-efficient Supply Chain - Issues
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Doing Business in China – Fund RepatriationDoing Business in China – Fund Repatriation

Service fees Service fees 
Leasing feeLeasing fee
Interests Interests 
Royalties Royalties 
Dividends Dividends 

Business Tax? Withholding Tax?Business Tax? Withholding Tax?
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Business 
Regulations 

Taxation Customs 

Foreign 
exchange

Doing Business in China – the regulators
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Global M&A and Chinese CompaniesGlobal M&A and Chinese Companies
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- Outbound investment by Chinese companies
- Canada as an investment destination
- The trend
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Doing Business in China - things to noteDoing Business in China - things to note

Do your homeworkDo your homework
-- International holding structureInternational holding structure
-- CompliancesCompliances
-- Supply chain optimizationSupply chain optimization
-- Transfer PricingTransfer Pricing

Find a capable advisor / partnerFind a capable advisor / partner



More than 7,000 audit, 
tax and advisory 
professionals

Offices in 11 cities

Hong Kong SAR 
operations have been 
established for over 60 
years

In 1992, KPMG was 
the first international 
accounting firm to be 
granted a joint venture 
license in China
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Questions & AnswersQuestions & Answers
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China Practice, KPMG LLP

Charles J. Li
Senior Tax Manager
+ 1 (416) 777 3190
charlesli@kpmg.ca
www.kpmg.ca

The information contained herein [or insert the title of the presentation, report, or talkbook] is of a general nature and is not intended to address the circumstances 
of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional 
advice after a thorough examination of the particular situation.

© 2006 KPMG LLP, a Canadian limited liability partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG 
International, a Swiss cooperative. All rights reserved.. All rights reserved. Printed in Canada on recycled paper.


